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Economic importance of Qat

- Dat officially represents 14% of agricultural area {138,000 ha.}
-In 1970 the area was estimated to ke just 7oo00 ha.

- Dat makes up more than 40% of agricultural GDP

-and around 6% of Yemen’s total GDP

- It standsfor 11% ofhousehold expenditures

-Inlow income families the share may reach 34%

- Between 1991 and 2006 increase in production by 79%

- Qatis responsible for 48% in the increase ofirrigated area
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|s Qat productian profitable?

What decides over profits?

- Distance from market

- Road conditions

- Marketing forms (self, agent, etc).
- Supply

- Mobile phone coverage

- Weather
- Ownership ofirrigation means

Production Regimes of Qat
decide over profits

Rainfed — 42%
Wells - 2%

Flood irrigation 1%
Stream irrigation g%
Truckirrigation 9%
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Oimaticfactors impact producticn volumes
and farmers’ profits
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Percentage of gat holdings with machines (of total qat holdings by type of machine)

Tiemmre | Hemestme | Tresting | Wetgeder | Spowmerens || ooher
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Pesticide & Fertilizer Use

72% of Qat farmers use pesticides
highest in al-Dhale Gov. (93%)

15% use chemical fertilisers
highest in al-Baydha Gov. (59%)

... at unknown cost for national health
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Qat is grown by 494,000 families
(= 33% of Yemen's farmers)

Catfarming thus provides a direct income for

3.46 million people {average household size of 7).
- Qat provides work for 2.48 million persons within
Cat growing househclds.
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Qat feeds 145,000 agricultural
laborers and theirfamilies
(2 million people)
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Qat supply industries feed an
estimated 120.000 families
(840.000 people)
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Qat Transport and Marketing
feed an estimated 80,000
families (560,000 people)

ca. 14,000 Qatsellersin Sana‘a City
ca. 5,500 Qat sellersin Aden
ca. 1,300 in Hadhramawt
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T T

Qat market owners & helpers
Hostels for Qat drivers

feed an estimated 15,000 families
(105,000 people)
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Tens of thousands of petty merchants selling diverse commeodities profit from
the commotion in Qat markets. So do restaurants, barbers, sweets sellers, etc.
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.... 50 do those renting out benches or other premises for chewing.
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Table....... Qit Revenue n tie Dudgets of Governorate and Disiric: Lecal Authoritics within cach Govermorate
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Number of Qdt Trees per Govemnarate (in Million) and Shares of Central Transfers
in the Budgets of Local Administrations (in Percent).
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Yemen - Assessment on (Jat Consumption

Survey Arcas

_______

Cionvernomte ncluded in Survey

- District Surveyed

1) Sans'a Capital Secretana:
2) Sang'a Govemnorste

i) al-Hodarda Governorate
4 Taies Governoraic

5 Aden Gevernorale

&) Manh Gavemorie

T Hudhramaw = Coastal Syb-Uovenorate
B Hislhrmimanwi = Yamh 3ul-Goven il

Qat consumption
survey of 2006

How many Yemenis
really chew?
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Percentage of Population Chewing per Gender and Governorate (n=4,017)

Governorate hMales Females
Gana'a Gow. 37 3.5
Gana'a Capital Secratariat 78.¢ 3.2
al-Hodayda Qo.C 33.0
Tafizz db.1 55-3
Marib 71.3 320
Arden H3.3 10.4
Hadhramawt (Wadi) 27.7 &by
Hadhramawt (Loast) 01.4 1.1

Strong regional and
gender differences
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Qat Alley

Where to chew? R e N T . s "
A strategic decision that may well take | LA :
half ofthe day to decide
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Chewing Frequency
of Yemeni Males

(in %, n=2,205)
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Time Yemenis spend chewing Qat duringthe Day
{(in % of total Chewers)
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i "

Age when starting to chew (n=2,225)

Governora te Average Maximum Minimum
Age Age Age
Sana'aGow. 17.2 g 5
Sana'a Capital 17.0 42 7
Al-Hodavda 18.g 5o B
Talizz 16.0 41 g
Marib 17.8 &0 8
Aden 20.0 50 7
Hadhramawt (¥ adi) ?1.5 5 o
Hadhrarmaw L{Toas ) 23.0 2 19
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Reasons for Starting Chewing
for Males and Females

(n=2,148)
Reason { Gender Males Femazles
All myfriends and family chewr Gy, 0 724
There is nething clsc te de 19.0 10,0
To beable to weork H.6 2.3
In order to study 34 3.6
Bacavsamy husband wants ma to o .o
Ta alter my moar 0.9 07
To attend weddings orfinerals o8 0.2
In order to forget 0.5 0.0
Others 1.3 1.9
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Parsons wha feel that they da nat have enough Money
for Qat and their Family (n=3,523)

Governorate Male Female
Sana'a Gov. 14.5 %o 47.0%
Sana'a Capital Secretariat 44.2 %0 48.6 %
al-Hodayda 12.5 % cd.0%
Tal%zz 32,6 % 8,0 %
Marib 48.1 % c5.8 %
Aden 20.0 % 5t.3 %o
Hadhramawt {(Wadi 76.7 % 30.2%
Hadhramawt {Coast) c1.4 % 80.6 %




f Chewing Qat among male Yemeni Qat Users {in Percent)

| Economy of Qatin Yemen
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Awareness Campaigns of the Social Fund
(Ministry of Planning)
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The Isma’ili Bohra community of Haraz

Coffee vs. Qat
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Sana’a farmers multiply their profits
with prickly pears

Lower water requirements
Lesslosses due to frost
But no processing... yet

......
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Qat aucticn markets



Political Economy of Qatin Yemen

o '."'?'
X ] o —
L bl
" - 4 =
i !'d
S -
—f TR :
N
Y s - - 0 | i
o f.‘.-\:l'l'-l-':-'l' ; |
BT :
o]
, 23
-
.
- .r
I F .r 5 4
.' ';- % ‘:.' |1
Lzl \
£ % ||
i i !
b T i
hy | '; 1 2 g7 i =
: ]
T r ii‘ Y h'h..l 3
: ] ,*-
I-".__ ‘I i |

Arrival of the Qat truck in al-Mukalla
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Qat for the poor & Qat for beginners



Political Economy of Qatin Yemen

Qat rapidly changes Hadhrami culture

Public Qat chewing places
are built everywhere
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Should the Government
limit Qat chewing?

{n=3,88¢q)

.. but whatwill itwka toreduce dhewingin Yemen? No 3E.5% 24.1%

A country wheare even a sand storm does notkeep

=€ | don's know 10.3% 14 . 7%
chewears fromhithng the markets
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Recommendations:

- Long term government strategy instead of day to day approaches
(that are — as some say —thought up during gat chews)
- Introduction of Qat awareness in school curricula with annual review topics
- Creation of a National Qat Coordinationjfresearch center
- Intreducing a sound water policy and water pricing system
- Lifting of the diesel subsidy that favors overuse of scarce water resourcas
- Rationalize Qat water use, intensify cropping
- Lift trade barriers and allow Qatimports
- Reform of the taxation of Qat to promote local development

- Developing alternative means of entertainment
- Comprehensive and countrywide awareness on pesticides

- Develop anintegrated pesticide policy (enforce existing laws)

- Donor coordination — establish a Qat donor coordination unit

- Selected pilot interventions supported by the donor community
(alternative crops, alternative income generation outside of agriculture)

- Sensitize development projects to gat {include Qat components)



